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SUBJECT: INTERNATIONAL HARVESTER PROPOSES $200 MILLION LINE OF 
CREDIT TO SOVIET FTO TRAKTOROEKSPORT 

1 . ON BASIS OF STRICTEST CONFIDENCE, VICE PRESIDENT OF 
INTERNATIONAL HARVESTER, ROBERT MCMENAMIN, TOLD COMATT AND 
COMOFF APRIL 21 THAT I-H HAS JUST OFFERED TO FTO TRAKTOROEKSPORT 
A $200 MILLION LINE OF CREDIT FOR PURCHASES OF ITS PRODUCTS 
ON FOLLOWING TERMS: 

-LINE WILL BE DIVIDED INTO TWO ANNUAL INSTALLMENTS 
OF $100 MILLION EACH. AVAILABILITY OF SECOND INSTALLMENT 
TO DEPEND UPON UTILIZATION BY SOVIETS OF FIRST INSTALLMENT 
WITHIN FIRST YEAR. 

-CREDIT TO BE EXTENDED FOR FIVE YEARS AT BETWEEN 7.0 
AND 7.5 PERCENT RATE OF INTEREST. (MCMENAMIN EXPLAINED HERE 
THAT DIFFERENCE BETWEEN LINE OF CREDIT AND MARKET RATE WOULD 
"OF COURSE" BE TAKEN CARE OF IN PRICES OF CONSTRUCTION AND 
AGRICULTURAL EQUIPMENT SOLD TO SOVIETS.) 

-CREDIT MAY ALSO BE USED BY OTHER SOVIET FTO'S, 

PRINCIPALLY PROMMASHIMPORT, AS NEED ARISES. 
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2. MCMENAMIN SAID THAT I-H DECIDED TO MAKE THIS OFFER AS 
A SIGN OF FIRM'S SOLID, CONTINUING COMMITMENT TO SOVIET 
MARKET. HE REFERRED BRIEFLY TO STUDY NOW IN PREPARATION 
BY PHD. CANDIDATE IN US OF I-H’S LONG HISTORY AS SUPPLIER 
OF AGRICULTURAL AND HEAVY CONSTRUCTION EQUIPMENT TO USSR AND 
TO TSARIST RUSSIA. ACCORDING TO STUDY, I-H APPARENTLY 
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EXTENDED PRIVATE CREDIT AT ONE POINT TO PEASANT FARMERS 
IN RUSSIA DURING EARLY YEARS OF THIS CENTURY. LESS THAN 
TWO PERCENT OF THOSE CREDITORS DEFAULTED. MCMENAMIN SAID 
HE HAD MENTIONED THIS LITTLE-KNOWN (AND PROBABLY IRRELEVANT) 

FACT TO TRAKTOROEKSPORT CHAIRMAN MYSHKOV IN PART TO SHOW 
WHY I-H NOT IN LEAST CONCERNED NOW WITH THE USSR'S ABILITY 
AND DESIRE TO REPAY ITS LOANS IN WEST. MCMENAMIN, AT 
TIME WE SPOKE, HAD HAD NO REACTION FROM TRAKTOROEKSPORT 
TO I-H OFFICER. 

3. MCMENAMIN ALSO TOLD USCO OFFICERS THAT HE WOULD SOON 
BE RETIRING FROM I-H, AND THAT I H'S LOCAL MOSCOW REPRESENTA- 
TIVE, BRIAN REARDON, HAD BEEN PROMOTED TO BECOME HIS (MCMEN AMIN’S ) 
SENIOR ASSISTANT AND WOULD BE RETURNING TO CORPORATE 
HEADQUARTERS THIS SUMMER. REARDON'S SUCCESSOR TO BE NAMED 
SHORTLY. 

4. COMMENT: AS REPORT REFTEL, I-H HAS NOT DONE BADLY IN 
SELLING ITS EQUIPMENT TO SOVIETS OVER PAST SEVERAL YEARS, 

RACKING UP EQUIPMENT SALES OF MORE THAN $300 MILLION SINCE 
1971. WE HAVE PREVIOUSLY HEARD SCATTERED REPORTS THAT SOVIETS 
ARE PRESSING FOR COMPANY-TO-COMPANY "LINES OF CREDIT" 

AS ONE MEANS OF GETTING AROUND THE BANKERS. IT WILL BE 
INTERESTING TO SEE IF I-H'S DRAMATIC MOVE STRIKES A RESPONSIVE 
CHORD AMONG SOVIETS. 
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